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Abstract

The study aims to conduct an applied comparison between the Ohlson O-
Score and Zmijewski X-Score financial failure prediction models to
evaluate their role in supporting audit decisions, particularly the
assessment of going concern risks, within a volatile business
environment. The study was analytically applied to a sample of four
Egyptian companies across diverse sectors during the period (2021
2024). The results showed a strong positive correlation between the
predictions of the two models, reinforcing their credibility as audit tools.
However, the study revealed significant differences in predictive
accuracy and risk sensitivity between them. The Ohlson model
demonstrated higher sensitivity to long-term structural risks (such as
negative equity), while the Zmijewski model focused more on short-term
liquidity and profitability indicators. The study confirmed that using both
models together provides a more comprehensive perspective to support

the auditor’s professional judgment.

Keywords Financial failure, Auditing, Ohlson model,

Zmijewski model
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