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Abstract:

This study aims to measure the level of accounting conservatism in Iraqi
non-financial companies listed on the Iraq Stock Exchange over a ten-year
period, relying on two types of conservatism: unconditional conservatism
based on the Givoly and Hayn (2000) model, and conditional
conservatism based on the Ball and Shivakumar (2005) model. The results
of the analysis reveal clear levels of unconditional conservatism,
reflecting companies’ reliance on estimates and provisions as a tool to
cope with economic instability. In addition, the findings indicate the
presence of conditional conservatism, manifested in the more timely
recognition of losses compared to gains during periods of negative cash
flows. The results further suggest that both types of conservatism
represent a prominent accounting behavior in the Iragi environment and
are associated with the Iraqi accountant’s preference for adopting cautious
policies in estimating accruals and preparing financial statements, within
an economic and regulatory environment characterized by a high level of
uncertainty. The study concludes by emphasizing the need to enhance
financial reporting standards and to develop the professional and
regulatory framework in order to achieve a better balance between the two

types of conservatism in financial reporting.

Keywords: Conditional Conservatism, Unconditional Conservatism,

Earnings, Accruals.
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Lo g piall Badail) (uld gilli (1) ) (3ala

Company 2018 2019 2020 2021 2022 2023 2024
alahalia 0.006805 -0.042614 -0.077719 -0.123173 -0.127208 -0.157568 -0.206108
alamian 0.055317 0.022779 -0.015102 -0.119316 0.065869 0.116676 0.208613
alarakiia to -0.118053 -0.205643 0.029529 -0.022543 0.061143 0.013096 0.026288
meat

alhaditha -0.011583 -0.010035 -0.006749 0.005933 0.009613 0.007586 0.005621
alkandy -0.057450 -0.029305 0.020019 0.014410 0.030203 0.021290 0.017420
alkatam -0.031028 -0.047817 -0.112261 -0.102178 -0.081539 0.001400 -0.047555
alkiada 0.009019 0.010523 -0.003112 -0.011143 -0.008031 -0.007417 -0.005065
alhaditha

alkiliaoia -0.063075 -0.123820 -0.115393 -0.074576 0.011206 0.004008 0.003601
alasraia

almamora 0.180641 0.130959 0.119940 0.042595 0.066795 0.104310 0.129269
almansor 0.034549 -0.022926 -0.005193 -0.076879 -0.163984 -0.200362 -0.171178
alnakiba -0.007610 -0.005512 -0.003214 -0.001805 0.000715 0.003034 -0.015487
asia -0.123911 -0.087062 -0.101346 -0.047753 -0.075782 -0.054673 -0.138246
babal -0.184634 -0.047822 -0.046409 -0.062020 0.026080 0.025516 0.160281
baghdad -0.007284 -0.032664 -0.082654 -0.070072 -0.024689 -0.005960 -0.030681
baghhotial 0.106061 -0.090702 0.024653 -0.068527 -0.078143 -0.030467 0.037067
madina -0.013075 0.042089 0.039878 0.021255 0.123602 0.214556 0.252146
midal east 0.009113 -0.000221 0.118779 0.010796 -0.001589 -0.142373 -0.102390
rihab -0.000265 -0.002278 -0.001024 0.000360 -0.000463 -0.001059 -0.000473
tamoor -0.613175 -0.158053 -0.038419 0.038838 0.087540 -0.135792 -0.132954
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